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1. Introduction

We have completed our audit of the special-purpose project financial statements of the
Public Association “Transparency International Moldova® (TI-M) as of 31 December 2015
and for the period from 01 January to 31 December 2015 prepared in accordance with
provisions stipulated in the Financing Agreement signed between TI-M and donors.

Content and Scope of the audit

The main purpose of the audit control has been to determine the reliability of financial
statements and compliance of economic and financial operations carried out by YFCM,
with the conditions stipulated by donors on implementation of the Projects and standard
acts of the Republic of Moldova.

According to the specific of TI-M activity, the audit was based on:

- Audit of financial means of program activity and administrative costs of TI-M office
(Balance sheets of incomes and expenditures of resources transferred by donors and
other contribution);

- Audit of financial reports presented by TI-M donors for the implementation of the

projects and other activity.

The Primary documents and accounts of the organization were verified and analyzed

within the audit, which included the control of:

- The financial statements of TI-M comply with the Agreement with donors;

- The grant funds were kept on bank accounts and bookkeeping of the projects was
kept in a separate registry;

- The financial statements is carried out in accordance with the approved project
budgets and contains explanations of significant deviation;

- Explanations of these budget deviations are not contradicted by any other information

reviewed by the auditor;
- The reporting agrees with the accounts of the project budget and provides a true and

fair view;
- The Financial report for the period of January — December 2015 is complete and

correct;



- The Financial report has been signed by the manager within the Public Association
TI-M.

The control was performed in compliance with International Standards on Auditing (with

the application of 800/805). Those standards require that | follow professional ethical

requirements and plan and perform the audit to obtain reasonable assurance that the

financial report is free from material misstatement.

The control was performed by sections of the financial statement based on the detailed

and selective methods.
Material findings

The total expenditure which is the subject of this expenditure verification amounts to MDL
EUR 158 859 for Activities (see p.4 of Progress Report for 2015).

The Expenditure Coverage Ratio is 80%. This ratio represents the total amount of
expenditure verified by us expressed as a percentage of the total expenditure which has

been subject of this expenditure verification.

Having performed the audit procedures, we can state with a sufficient degree of certainty
that financial statements correspond to the accounting data and supporting source
documents:

- Design and operation of the accounting system of the Projects, i.e. documentation,
authorization of transactions, acquisition of goods and services, business trips
documentation, book-keeping and accounts reconciliation;

- All the necessary supporting documents, records, and accounts have been kept in
respect of all the Project’s revenue and expenses;

- The received funds have been spent efficiently for the purpose of the Projects in
accordance with the budget and other clauses set by the Grant Agreements;

- All the expenses are properly documented and are in accordance with the budget
enclosed to the Grant Agreements with financed organizations;

- All the expenses have incurred in accordance with the legislation in force; and

- All the assets acquired by means of the grants exist.
Use of Information
This information is intended solely for the purpose set forth above under the objective.

This letter is prepared solely for your own confidential use and solely for the purpose of

submission by you to the donor in connection with the Agreements.



This management letter may not be relied upon for any other purpose, nor may it be
distributed to any other parties.
This letter relates only to the Financial Reports specified above and does not extend to

any of your financial statements.

This information is intended solely for the management of TI-M and donors, while
ALKONT Audit Firm is not responsible before the third parties that could use this
information for any purposes.

P A,Ha Kulikovskaia

/
7

Director of ALKONT Audit Firm, Auditor

June 16, 2016 g
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